Auto parts sector may ride out
recession With domestic vol

Times News NeTwork

Chenmai: The autw compo
nent industry is looking tori-
de out the ongoing slowdown
in European and US markets
by focusing on domestic mar
ket growth, Automotive
Component Manufacturers
Association (ACMA) presi
dent Sunjay J Kapur, chair-
man, Sona Comstar, hassaid.
The industry, he added. had
factored in the demand dis
ruption on account of the
geo-political situation in Eu-
rope.

“Europe will see schedule
changes as no immediate re-
solution to the ongoing con-
flict is in sight,” he said.
“This will obviously impact
sales in those markets.” As
for the slump in demand
from the US, those “volumes
should be back in a couple of
quarters,” he added. But do-
mestic growth has been very
robust and the industry’s
current growth is almost en
tirely driven by domestic sa-
les, he said, adding that this
trend should continue.

The Indian auto compo-
nent industry clocked a tur-
never of nearly $34 billion in
thefirst half of fiscal 202223,
up nearly 35% over the same
period last year riding on top
gear domestic sales. Europe
and together comprise
more than 60% of India's au.
to component exports with
North America accounting
for 33% and Europe for 30%.
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But the industry is helped
by steady rawmaterial prices
and a more predictable supp-
ly schedule globally “Raw
material prices are nolonger
a major constraint and the
supply chain disruptions ha-
ve also been largely resolved
including the issue with se-
miconductor chip: id Ka:
pur: Asforthe Covidscenario
in China, though the signals
are mixed between business
as usual and dangerous dis-
ruption in production, Indi-
a’s earlier experience with
the pandemicwillhelpthein-
dustry tide over, he said.

The auto component in-

dustry he added, is upping
the capex cycle now with a fo-
cus on new technologies in
cludingelectric mobility AC-
MAS 2022 survey showed
60% of its executive commit.
tee member companies were
EV ready and as many as 67
auto component companies
havebeen selectedfor the PLI
scheme totalling over Rs
18,000 crore investments in
future technology. “India has
just hit the one million unit
mark in EV and component
companies are already loo-
king at this opportunity and
are also ready to supply glo-
1

The auto componentssec
tor will feature in the Auto
Expo 2023 with more than 800
s and will show
se trends in electric mability,
ADAS, biofuel & flex-fuel b
sed engine rechnologies, v
hicular safety technologic
digitisation automotive
start-upsetc.




